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Abstract:

The study aimed to evaluate the performance of private Libyan commercial
banks using the CAMELS Index approved by the American banking evaluation
system the suitability of this indicator for the Libyan banking environment. As
this indicator is based on evaluating the performance of banks from several
aspects, including capital adequacy. asset quality. management. profitability,
liquidity. and market sensitivity. The research problem centered around these
indicators and their ability to evaluate the performance of private Libyan
commercial banks. The research relied on analyzing some of the financial
statement’s items used in the index equations and comparing them with the
index ratios to determine the results. The study sample included two private
banks: The United Bank for Commerce & Investment and the Alwaha Bank.
During the period (2014 - 2017). The study reached several results, the most
important of which are: The inadequacy of the application of all components
of the index in private Libyan commercial banks due to the unavailability
of some model data, as it was not possible to assess the market sensitivity
element due to the lack of required data. Therefore. the second version of
index, which is CAMEL standard. was applied. It contributed to evaluating
the performance of private Libyan commercial banks, with regard to the
remaining components of the model.

Key words: Evaluation of private banks, CAMELS Index. capital adequacy.
quality of assets. quality of management, profitability. liquidity.
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