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Abstract:

Using an inductive approach, this research sought to shed light on the
Libyan state’s progress toward a knowledge economy. as well as to provide
ideas to aid the Libyan state’s transition to a new economy.

The research, by extrapolating many studies and literature that dealt with
this subject. concluded that the State of Libya has strived towards a knowledge
transformation to build an economy based on the development of the group
of research and development, despite its neglect of the set of economic
incentives, not to mention “let alone” the political and security instability and
institutional partition.

As well as the widening of the knowledge gap. which prevents the
implementation of an optimal transformation as a result of the absence of
a culture of production and the dominance of a culture of consumption in
society, which justifies the Libyan state’s continuous drop in indicators of
the economy of knowledge in comparison to Arab countries in general and
neighboring countries in particular.

The study also discovered that there are numerous challenges in conducting
assessments that deal with measuring the indicators of the Libyan state’s
knowledge economy due to a lack of studies and reports issued. as well as the
difficulty in obtaining data from relevant research and institutional centers.

The study recommended diversifying the state’s sources of income and
creating an investment climate in renewable energies based on Libya’s
strategic location, focusing on human development and creating human capital
based on knowledge through training and continuous development. allocating
a portion of public spending to research. development. and innovation, and
creating an investment climate for small and medium enterprises.

The research also suggested incorporating production culture into school
curricula, as well as originating rules and regulations that promote a system
of economic incentives.

Keywords: knowledge economy, Libyan state, human capital
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