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m Abstract:

This study aimed to measure the efficiency of credit extended by Libyan
commercial banks from 1985 to 2019, using a set of economic indicators.
The study yielded several key findings. most notably that savings deposits
do not constitute a significant proportion of total deposits. Furthermore. the
Income Flexibility Coefficient (IFC). Monetary Inflation (MI). and Monetary
Stability Coefficient (MSC) indicators all concurred that bank credit exerted
inflationary pressures on the Libyan economy in ten (10) years. These same
three indicators also agreed that bank credit led to deflationary pressures in
six (6) years.

The Monetary Inflation (MI) and Income Flexibility Coefficient (IFC)
indicators from the study agreed on the presence of inflationary pressures
due to bank credit in twenty (20) periods of the study. The two indicators
also agreed on the existence of deflationary pressures caused by bank credit
during fourteen (14) periods.

The study recommends a critical review of the executive procedures and
legislation employed by the Central Bank concerning credit policy and the
extension of credit. It also recommends encouraging individuals to place
their funds in savings deposits and exploring alternative means, particularly
since the abolition of interest in 2012.

e Keywords: Bank Credit, Monetary Stability Coefficient (MSC). Income
Flexibility Coefficient (IFC). Monetary Inflation (MI).
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TOPS SDPS [=T=o8

el o ailagty b oW1 alastly aslastl et (3) d) U
o dad WLV Jelas @ slomyl @ ] Jsosll G Lo Sle STl
(0.967) a5l lanls Hlaid¥l e oo bl ;¥ Jolas 2ad SIS o o |yl
LV &1ty Ol @ o dolis ¥ Jalas OIS Lot i g0 353 3e oy
o 15135319 LV @z o ol W1 Jalis Lol cdin 50 393 38)e 29 (9260.)
Lol Jul=ill e 3 Lo 589 A ge BusB e a9 (9510, cils .ttt

datewd) oLy ¥ Jolas (3) Jgar

CRD TDPS DDPS SDPS
Pearson Correlation 1 .96 7+ 951w .926¢+
CRD Sig. (2 - tailed) .000 | .000 | .000
N 35 35 35 35
Pearson Correlation 967> 1 995+ | 9030
TDPS Sig. (2 - tailed) .000 .000 .000
N 35 35 35 35
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CRD TDPS DDPS SDPS
Pearson Correlation L9511+ .995+= 1 .858=
DDPS Sig. (2 - tailed) .000 .000 .000
N 35 35 35 35
Pearson Correlation .926¢+ .903+= 858+ 1
SDPS Sig. (2 - tailed) 000 | 000 | .000
N 35 35 35 35

#x Correlation is signi.gisccant at the 0.01 level (2 - tailed),

SPSS zaliys L yia:yuuall @
:QMY|@A%@M|&JL«AM5;L&SWE«§
C_ZA % w‘ E\..s*)\_zfd‘ d)L«Al‘ 3. 168 L)"’Lr.‘z" ﬁly.u Z\.ub..ﬂ‘ Y ;)—‘h-” (KW %
B oslai®Y| olall IM e cling (2019 — 1985) 5,ma1l ol oLaisY|
Ayl oia 2 Lgde slaie¥l &5 Ul
Jalas s (B = 3) @3y Jgusdl {(IFC) GLatio dlsnilt 239,80 jlene — Yo
38l I Aell) Ay ylomill Cosleall e 7 siall (TFCY olausdlt ada it a4
(2019 - 1985)
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B0l o) B Ll e sl LY 85 UiS o

Jalaa - . . -
2’:; J:x: ) b ‘-i ::;f‘ i) “’ﬁ“:‘“ ) b ‘?: :;';f' i)
0.3360) 5. 817.600) 417.3001 2003 - 0.000 0.000 | 1985
-0.1718 9. 845.300 - 264.800| 2004 0.0054 -891.500 | -1.400 | 1986
-0.2345 12, 960.000 - 343.700[ 2005 -0.3697 -949.000 | 125.900 | 1987
0.3928 26, 192.900) 900.600] 2006 2.4346 174.400 159.000 | 1988
1.4360 8. 530.400 1. 124.100] 2007 0.3674 1.005.000 | 125.400 | 1989
1.4328]  16,468.100] 2. 353.300] 2008 1.5640 1.055.900 | 611.400 | 1990
-0.1626] -42.039.300 1.268.100] 2009 0.5388 510.400 99.000 | 1991
0.3484]  23,685.900] 1.231.900] 2010 1.3757 474.600 239.900 | 1992
0.0164] -48.203.900) - 258.000f 2011 -8.2786 -94.600 | 318.000 [ 1993
0.3206] 61,456,200 3, 112.900] 2012 1.2547 533.500 275,900 | 1994
- 25521 -4.804.000 2. 332.800] 2013 0.7352 1. 001.500 | 295.400 | 1995
-0.2769 -22.822.5000 1.727.600| 2014 -0.6973 | 1.655.000 |-366.500] 1996
-0.1475] -5, 711.700 253.000] 2015 0.5642 1.473.200 | 250.900 | 1997
-2.5313 2,107.000f -1.442.600f 2016 -0.8523 | -1.189.900 | 364.300 | 1998
-0.2933]  24.209.300 -1.323.600 2017 1.2437 1.464.600 | 673.400 | 1999
-0.57401 11, 068.500 -998.400f 2018 0.2870 4,381.700 | 380.400 | 2000
-0.3392) - 7.838.300 464.4001 2019 5.5608 263.200 473,600 | 2001
Ll slae] cpes 0.1701 | 7. 194.000 [300.200| 2002

OIS HLaEI Ada ol 339,10 Joles o dasdly (D) @3, gl Ly M5 o

dog aall2 30 lefer Lo AileSOV Do gacall crp duul jud! 358 @lasa
ale 2 colSe ded ool Lol (- 8.279) cal dea 1993 ale 2 aalaoyl
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Apaseaaill bogaiall 2 Aed el cdaa iy o - 0.009) cdwy e (1986)
@L&Y‘ Ja}ua.u ZLJ\_M.” ij:g‘kuﬂj (124)

@il jloe w50 e (6) @35 Joad! s (M) gaa @suaith jlae - Lals
(2019 - 1985) 5 uall g (MI) gzl

#@AAU @il Jalas ulid (6) Joux

?“:"S A;g;“"‘ i) f“‘:"’ :;:i:m L) f“‘:‘s A;grl“ i)
0.0164 2011 -0.8523 | 1998 - 1985
0.3206 2012 1.2437 1999 0.0054 1986
- 2.5521 2013 0.2870 2000 -0.3697 | 1987
-0.2769 2014 5.5608 2001 2.4346 19838
-0.1475 2015 0.1701 2002 0.3674 1989
-2.5313 2016 0.3360 2003 1.5640 1990
-0.2933 2017 ~0.1718 | 2004 0.5388 1991
-0.5740 2018 -0.2345 | 2005 1.3757 1992
- 0.3592 2019 0.3928 2006 - 8.2786 1993

1.4360 2007 1.2547 1994

] U5 e dlasin] 3° 1.4328 2008 0.7352 1995

-0.1626 | 2009 -0.6973 | 1996
0.3484 2010 0.5642 1997
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OLeSEY I Aagd ()T dan D (6) 02 J gl Lgale Jguasmdl @5 3 bl PO ye
Bygiay Aleadl @ally juad uell) SLat®YI 2 2 pall Lai¥ diusi 1 sl
- ) cab dem 1993 2 lpus cal cos a1 elhes 230000
LMy LS .(0.7352) aea; 1995 ale 2 acd ol cdew Loy (8.2786
(v diand Lo IM5 (e yylmil] Cosliall aiion ] uaill g yell 2 Liaile (lia o
cal dady 2001 ale 2 laladi cal Gl bsrall 3L 2 calo oLlad!
(1.2437) jluaze; 1999 ale cals 1ad J3l cal Loy ((5.5608)
Sl Y 3egd (1) @3 Jgandl :(MCS) (guzi) j 5w jlae - LILS
(2019 - 1985) 5 2all gy (MCS)

* g aadl) ) i) Jalea Gl (7) Jgaa

A Jalaa s 1A Jalza AL DAY Jalaa | ALl
15.477.1718 2011 791.7567 1998 - 1985
- 6.597.4157 | 2012 131.9375 1999 258.8033 1986
3. 246.8571 2013 - 9452513 2000 466.4861 1987
7.967.7346 2014 388.4316 2001 93.6916 1988
1. 968.7314 2015 - 1.464.7856 | 2002 ~215.8751 | 1989
-2,012.5027 | 2016 - 824.8276 2003 220.4677 1990
- 5,835.8653 | 2017 - 1.806.4181 | 2004 - 84.7249 1991
-2.737.6875 | 2018 ~1.809.1113 | 2005 65.5114 1992
1. 833.3884 2019 -1.392.3604 | 2006 356.4123 1993
341.2764 2007 56.0025 1994

710.8886 2008 -106.3805 | 1995

L) slae] oo

9. 065.3155 2009 -892.1078 | 1996

~2,304.2727 | 2010 - 193.8088 | 1997

o ool s Ha3L gl sy ) dasdly (7) @3y Joandl Ly I e
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Lole (18) 2 aiescnill bogandl cdris G AaleSiVly Apcieinil] dogiunll
el bogaindl el g Lot dele (16) 2 el s 238 LSEY) dogaiall Lais
o IS dad oly (4771718 (15) caly da 2011 ale 2 L 2a® e
2012 Al _c 3.8LeSYl doy il Lai (56.0025) il deiz 1994 ale 2
- ) cab dea 1991 ale 2. cals aed o1y (B97.4157 6 - ) cal aea
228 2 coanzial U BN jglall mnss I (D) @3, JSall oy (84,7249
L (IM) guaill @zeatly (IFC) aba a1 239,00 (5lune o aplial) das Sy &l 5l

ezl o] 3LV dogaiall 929 2 kel LA iag
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MsC

Aty 2 oSl I ASHE poilal et (O) oy it
Results and recommendations ooty pilid | m
I3 Al 2 Lmill Cayliall (e zaiall OLais¥ 3: LS ulidy Aeal jull 20a el
clogs aBy ApnbaBYl Hasll Gas alaxialy @y 2019 - 1985 5 ma
el (po 38 B JS3 Y 331 Slaghl @z o I Al ydl o —
Slasl @ (e @Yl Caladl IS o (o uatl (e il L 2Slast!
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1988 (1986) 2 «liny o Igiw (10) 2 Ll sLadYl 2 Ak
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Elasl G ol 2 pall Hlad¥l of Sle B 1,850 caslg clas - 3
Lograll ola cilSy ¢ Igic (6) S el SLa@Yl 2 3 aLeS dogas
.(2018.2017 .1016 .2005 .2004 .1996) al5e¥1 2 sl

Gle dalyull e (TFCy ats it &g, 05 (MI) ozl @it 1,850 g3l - 4
Ayl cya 3y (20) 2 cling 2 suall GLaiBY ) Corewy Ladeind dogiis 35
2l Hlady Le cad sl dogais 3939 e ol a5l 3ail Leay
Ayl e 3 yu (14) U5 clisg

OBV @z 2 5550 590 Ll (653S )01 o peall Lgaty Gl Ll T LMy = 5
OBV 3 laS 2 55 g A leill Coliall (e zsiell
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I iugll olg) a8y dadeial of
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2 dols L@l oyt ayleill Cijlall Jae LT jushaiy @es Gle Jaadl = 1
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OBV mieg 30LaBY) Aabeally Lolsdly
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o3 AT Sl Mlan] (e 3y B (K83 Y 25091 pilagll o (oS0 Tyl - 3
2012 alatt die 35Lal <L) aas Lo s (6531 Sy (e el cdaad yl|
o ylae peis Bal yull ola 2 a1 Asla®YI yulall (e salina¥l - 4
c S L B ynn Lajoay Gl pulanlly sl 2 3kl oLl 5 LS

8‘)'“.

e Lo A0uy 2y Lomll 5001 32 LS e 30yl (g, 301 a3 57, (2015) . dial edtoupens . 1
caledd .M‘ﬁjj&jlﬁ»)\qﬁ”} Loaluaiay| ﬁ#\wd@aywhdbﬁ)wﬁm
Sl

U ¥ 2 LTy AledY! duleddl @ua (2018) Lcadal Gals 39y (olgudd! .
69 - 43 o5 padl dasly 12 dlell  20LatBY aglall dles (2 sl

2 puall GLai¥l pie Ailee danis 2 LMVl Coleall 3L e . (2016) L oolo g

ALl Al 3 G e 2 2,50yt Ay Lmill i 3 LS @i (2014 . e s sobie
239 sl gilally 3,a¥1 slaidYl 2 fuslsil Als . (2009 - 1989) 5 24l

2006 - 1956 yuraslald (ygenainl agall clan Y1y &g dl 55150 . 38,01 Led B yna .

cAalize slael ALY 5,8l L (5 Lud Coyina.

ol 22 sall GLeBY 1 yal saasll A yI) Jolgall L (Z012) el Joaa (Sliepidl
cda gVl G yadl Anals 5 ygdiin pud e be Aoy 30,1 ALl

etenle Ay (oY) Llee 0f)32 05909 LY Julwill (2007 ylas] 920

2 yall (o3 Llee awdiyi 2 0009 SSLad¥l Jul=ill L(2006) usallae (eud !
geledl Gigmdly  Lahyall 0 pd5 deals Als L ghsadl peliall Ciypall Sle Gudailly
218 — 199 s o .3 suall (28 Ll

Ll ULl Jlos aloseioly &ylettl oidl 3eliS @i (2018) L aiwuly zlye .10
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